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PERTH CHILDREN’S HOSPITAL — SETTLEMENT 
Statement by Minister for Finance 

DR A.D. BUTI (Armadale — Minister for Finance) [12.11 pm]: I rise to inform the house that last week the state 
government and John Holland released a joint statement advising that an agreement had been reached on a mutually 
acceptable settlement from the ongoing legal proceedings relating to Perth Children’s Hospital. This settlement ends 
a lengthy legal dispute between the state government, John Holland and its parent company CIMIC Group Ltd 
over issues associated with the construction of Perth Children’s Hospital, which achieved practical completion in 
April 2017. 
I think it is fair to say that the previous Liberal government left an almighty mess for the incoming McGowan 
government with regard to Perth Children’s Hospital. The previous Liberal government commenced this project 
in 2013 and announced countless revised completion dates. The WA Labor Party was elected to government 
and finally did what the former Liberal government could not do, taking control of the project and delivering it for 
the people of Western Australia. The McGowan government has, once again, cleaned up a mess created by the 
Liberal Party in successfully negotiating this settlement with John Holland. 
As this high-profile matter has been subject to questions in this place, it is appropriate that I provide Parliament 
with further details about the settlement. Following recent mediation, the state, John Holland and CIMIC have agreed 
on a full and final settlement of all claims, which will see John Holland pay CIMIC $340 000 and the state pay 
John Holland a sum of $38 million. A 16-week trial was scheduled to begin in late March 2023. Allowing time 
for judgement decisions and appeals on this complex matter, it is possible there would not have been a resolution 
until late 2025. The future projected direct costs of a 16-week trial and associated likely appeals were estimated at 
an additional $27 million, which the state has now avoided. Although the terms of the settlement are confidential, 
there is an exception to enable me to make this disclosure to Parliament. The state takes its responsibility to the 
confidentiality clauses seriously and has adhered to them appropriately, and, as such, no further statements on 
the settlement will be issued. The state of Western Australia is proud of Perth Children’s Hospital, which is 
a world-class facility. 
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